Sevenson
C) Environmental
) Services, Inc.

January 18, 2001

SUBJECT: Contract No. DACW49-00-D-0002 D.0O. No. 0002,
Payment Application No. 7

Mr. Brian Moore, C.O.R.
USACE Buffalo District
1776 Niagara Street
Buffalo, NY 14207-3199

Dear Mr. Moore:

In Payment Voucher no. 7 you will find that Sevenson has not billed
the USACE for the fixed fee for this portion of the project. It is our
understanding that the fixed fee paid to the contractor is directly
proportional to the percentage of the work completed. We estimate that we
are approximately 959% done with all work to be performed under this
contract and we have billed the fee accordingly. Sevenson will bill the
USACE for the remaining fee, up to $105,270.00, at the time when all
fieldwork has been completed. Sevenson will not pursue any additional fee
for expenses above the initial contract amount of $1,610,892.00. If there
are any further questions or comments please call.
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Matthew M. Sceusa
Project Engineer.
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